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Banks and lenders have been flexible with middle market borrowers during

the COVID-19 pandemic, but that is likely to change as we move into 2022.

According to a new survey of financial executives and Underscoring this dichotomy, few respondents believe
advisors from across the U.S conducted by Carl Marks Advisors,  that conditions are favorable for private lenders to recover
lenders are poised to stop “kicking the can” and act on their capital from middle market companies in the event
outstanding loans to overextended businesses, but there are of a default.

continued challenges with revenue forecasting.

33.6%
1st Quarter
24.8%
) 4th Quarter
When Will Lenders Stop 16.8% 16%
“Kicking the Can” on Loans 3rd Quarter Second Half
. 8.8%
to Underperforming 2nd Quarter
Businesses? -
41.32%

Same Level of Concern

How concerned are you

37.19%
More Concerned about leverage levels and

lenient loan terms at U.S.
middle market companies
5.79% today vs. the end of 20207

Much More Concerned

11.57%

Less Concerned

413%

Much Less Concerned

carlmarksadvisors.com



CARL

MARKS

ADVISORS

New Survey Predicts Lenders’ “Kick The Can” Mindset Will Come To An End Sooner Rather Than Later

26.45% 25.62% 23.14%
IstQuarter  pnd Quarter It’s still too
early to tell
13.22%
. 11.57%
When Will Revenue 4th Quarter 3rd Quarter

Forecasting “Normalize”?

Do you believe that the current supply
chain challenges and shortages will be
mostly resolved for U.S. companies by

What are the prospects for private
lenders to middle market companies
to recover their capital in the event of

pullback in the economy due to inflation the 4th quarter of 2021?
or other factors?
28.93%
o)
30.58% Yes
Unsure
4.96%
Very Unfavorable
12.4% 17.36%
Favorable Unsure
40.50%
No

New York City

900 Third Avenue
33rd Floor

New York, NY 10022
212.909.8400

New Jersey

336 Main Street
Bedminster, NJ 07921
908.234.2373

North Carolina

212 South Tryon Street
Suite 1685

Charlotte, NC 28281
704.714.1244

Texas

314 N. Post Oak Lane
Houston, TX 77024
832.730.1951

carlmarksadvisors.com



